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EO 11652: NA 
TAGS: ETRD, UNCTAD 

SUBJECT: UNCTAD: EOMMITTEE ON MANUFACTURRES -DRAFT RESOLUTION ON 
SUBSIDIES AND COUNTERVAILING DUTIES 

RERF: GENEVA 4998 

1. FORMAL GROUP OF 77 DRAFT RESOLUTION ON EXPORT SUBSIDIES 
AND COUNTERVAILING DUTIES DISTRIBUTED WEDNESDAY MORNING, 

JULY 2. THIS IS FIRST OF SEVERAL ANTICIPATED G-77 REDRAFTS 

OF NTP RESOLUTIONS CARRIED OVER FROM 1973 AND 1974 SESSIONS 
OF THE COMMITTEE ON MANUFACTURES. IN VIEW OF HIGHLY 
OBJECTIONABLE CONTENT OF LATEST VERSION, WHICH ESSENTIALLY 
IS RESTATEMENT OF BRAZILIAN POSITION ON THIS ISSUE (BUT MORE 
RADICAL), WE SEE LITTLE PROSPECT FOR MEANINGFUL DISCUSSION 
OF TEXT WITH G-77. 

2. ONE OF THE MORE SIGNIFICANT DIFFERENCES BETWEEN THIS AND 
PREVIOUS DRAFT RESOLUTION IS RECOMMENDATION THAT DIFFERENTIAL 
TREATMENT BE ACCORDED IMMEDIATELY TO LDC'S IN THE APPLICATION 
OF COUNTERVAILING DUTIES, WITHOUT WAITING FOR NEGOTIATION 

OF A MULTILATERAL CODE. DEVELOPED COUNTRIES HAVE NOT HAD 
OPPORTUNITY TO DISCUSS G-77 DRAFT BUT WILL TAKE IT UP IN 
GROUP B CAUCUS THIS AFTERNOON. WE HAVE ALREADY SPOKEN 
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WITH CANADIANS, HOWEVER, WHO SAY DRAFT IS FURTHER STEP 
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IN WRONG DIRECTION. EC HAS INDICATED ON PRELIMINARY BASIS 
THAT ID DOES NOT INTEND TO NEGOTIATE ON ANY ASPECT 
OF NEW TEXT. WE SEE STRONG GROUP B POSITION EMERGING 
IN OPPOSITION TO G-77 DRAFT. WE LIKEWISE INTEND TO 
OPPOSE. 

3. FOLLOWING IS TEXT OF DRAFT RESOLUTION: 

BEGIN TEXT 

THE COMMITTEE ON MANUFACTURES 

RECALLING CONFERENCE RESOLUTIONS 62 (III) AND 63(111) RESPECTIVELY 
ON "SPECIAL MEASURES IN FAVOUR OF THE LEAST DEVELOPED AMONG THE DEV- 
ELOPING COUNTRIES" AND "SPECIAL MEASURES RELATED TO THE PARTICULAR 
NEEDS OF THE LAND-LOCKED DEVELOPING COUNTRIES"; 

NOTING WITH CONCERN THAT THE SHARE OF DEVELOPING COUNTRIES, PARTP 
ICULARLY THOSE OF THE LEAST DEVELOPED AMONG THEM, IN WORLD EXPORTS 
OF MANUFACTURES AND SEMI-MANUFACTURES HAS REMAINED LOW AND THAT ITS 
GROWTH HAS NOT BEEN COMMENSURATE WITH THE DEVELOPMENT NEEDS OF THOSE 
COUNTRIES; 

BEARING IN MIND THAT THE DEVELOPING COUNTRIES ARE NASCENT EXPORTERS 
OF MANUFACTURES AND SEMI-MANUFACTURES; 

RECOGNIZING THAT THE EARLY STAGES OF INDU STRALIZATION IMPLY HIGH 
PRODUCTION COSTS THAT MAY ADVERSELY AFFECT THE COMPETITIVENESS OF 
EXPORTED PRODUCTS IN THE INTERNATIONAL MARKET; 

TAKING NOTE OF THE FACT THAT THE DEVELOPING COUNTRIES DUE TO WIDE 
GAPS ASRE LAGGING CONSIDERABLY IN TECHNOLOGY AND IN INDUSTRIAL, 
COMMERCIAL AND MARKETING INFRASTRUCUTRE AND ARE, THEREFORE, PLACED 
AT A DISADVANTAGE IN COMPETING FOR EXPORTS OF MANUFACTURES 
AGAINST DEVELOPED COUNTRIES; 

(E) RECOGNIZE THE RIGHT OF DEVELOPING COUNTRIES TO APPLY COUNTER- 
VAILING DUTIES TO IMPORTS FROM DEVELOPED COUNTRIES ON THE BASIS OF 
MORE FLEXIBLE CRITERIA THAN THOSE EVOLVED FOR THE LATTER, TO ALLOW 
FOR THE APPLICATION OF COMPENSATORY MEASURES BY DEVELOPING COUNTRIES 
BOTH IN THE CASE OF INJURY TO THEIR INDUSTRIES AND OF AN EXISTING 
THREAT TO THEIR NASCENT INDUTRIES. 

5. REQUESTS THE SECRETARY-GENERAL OF UNCTAD TO KEEP THE QUESTION 
OF EXPORT SUBISDIES, COUNTERVAILING DUTIES AND RELATED ISSUES 

UNDER CONTINUOUS REVIWS AND EXMAIN ATION AND TO REPORT TO THE COMOM- 
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MITTEE ON MANUFACTURES ON THE RESULT OF SUCH 
AN EXAMINATION FOR CONSIDERATION AND APPROPRIATE ACTION. 

6. REQUESTS FURTHER THE SECRETARY-GENERAL OF UNCTAD TO TRANSMIT 
THIS RESOLUTION TO THE DIRECTOR-GENERAL OF GATT, REQUESTING HIM TO 
SUBMIT IT TO THE APPROPRIATE BODIES 

OF GATT. END TEXT. DALE 
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